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75(1&+(5�$66(0%/<�,16758&7,216�
��� 5HPRYH�WUHQFKHU�IURP�VKLSSLQJ�FUDWH����� ,QVWDOO�ERRP�VKLP��ERRP�FXVKLRQ�DQG�ERRP�RQWR�ERRP�SLYRW�PRXQW��VHH�������)URQW�(QG�$VVHPEO\���3XVK�ERRP�RQ�DV�IDU�DV�LW�ZLOO�JR��%H�VXUH�DGMXVWHU�VFUHZ�LV�EDFNHG�RXW��� 6(59,&(�,1)250$7,21�

���� <RXU�WUHQFKHU�VKRXOG�DUULYH�ZLWK����JDOORQV�RI�WUDFWRU�WUDQVPLVVLRQ���K\GUDXOLF�IOXLG�LQ�WKH WDQN� &KHFN�UHVHUYRLU�OHYHO�XVLQJ�VLJKW�JODVV�RQ�WKH�OHIW�VLGH�RI�WKH�WDQN��,I�UHTXLUHG��DGG�WR�UHVHUYRLU�WUDFWRU�WUDQVPLVVLRQ���K\GUDXOLF�RLO���6KHOO�'21$;�7'�)/8,'�RU�FRPSDUDEOH������� 5HFKHFN�RLO�OHYHO�DIWHU�WUHQFKHU�KDV�EHHQ�UXQ�DQG�RLO�KDV�FLUFXODWHG�WKURXJK�WUDFN�DQG�FKDLQ�PRWRUV���5RXWLQHO\�FKHFN�OHYHO�WKHUHDIWHU������ &KDQJH�K\GUDXOLF�RLO�ILOWHU�DIWHU�WKH�ILUVW����KRXUV�RI�XVH��&KDQJH�LW�HYHU\�����KRXUV�WKHUHDIWHU������ $GG���TXDUW�RI�K\GUDXOLF�RLO�WR�UHVHUYRLU�ZLWK�HDFK�ILOWHU�FKDQJH������ &KHFN�DOO�K\GUDXOLF�ILWWLQJV�IRU�OHDNV�DQG�WLJKWHQ�LI�QHFHVVDU\������ *UHDVH�]HUNV�RQ�K\GUDXOLF�F\OLQGHU�URG�HQG�VKRXOG�EH�JUHDVHG�HYHU\����KRXUV�RI�XVH������ *UHDVH�]HUNV�RQ�HDFK�VLGH�RI�WKH�ERRP�F\OLQGHU�VKRXOG�EH�JUHDVHG�RQFH�D�ZHHN������ 'LJ�FKDLQ�UROOHU�VKRXOG�EH�JUHDVHG�GDLO\��RU�HYHU\���WR���KRXUV�RI�XVH������ )URQW�WUDFN�UROOHUV�DQG�UHDU�LGOHUV�VKRXOG�EH�JUHDVHG�ZHHNO\��RU�HYHU\����KRXUV�RI�XVH���� �6HH�SDJH����IRU�LOOXVWUDWLRQV�RI�OXEULFDWLRQ�SRLQWV����,03257$17��7KH�HQJLQH�RQ�WKH�%DUUHWR�WUHQFKHU�PD\�RU�PD\�QRW�KDYH�EHHQ�VHUYLFHG�SULRU�WR�VKLSSLQJ���6KLSSLQJ�UHJXODWLRQV�PD\�SURKLELW�VKLSSLQJ�ZLWK�IXHO�RU�RLO�LQ�WKH�PDFKLQH��&KHFN�OHYHOV�DQG�DGG�RLO�DQG�IXHO�DV�UHTXLUHG�EHIRUH�VWDUWLQJ�HQJLQH��6HUYLFH�HQJLQH�DFFRUGLQJ�WR�WKH�HQJLQH�RZQHUV�PDQXDO�EHIRUH�VWDUWLQJ���:$51,1*� 5XQQLQJ�WKH�WUHQFKHU�ZLWKRXW�K\GUDXOLF�RLO�ZLOO�FDXVH�VHULRXV�GDPDJH�WR�WKH�K\GUDXOLF�SXPS���,1685(�7+$7�7+(�5(6(592,5�2,/�/(9(/�,6�72�7+(�6,*+7�*/$66�%()25(�67$57,1*�7+(�0$&+,1(��
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� &+$,1�,167$//$7,21�
� �� 6OLGH�FKDLQ�XQGHU�VSURFNHW��ZLWK�WHHWK�LQ�WKH�FRUUHFW�FXWWLQJ�GLUHFWLRQ���3URSHUO\�LQVWDOOHG��WKH�FXWWLQJ�HGJHV�RI�WKH�FKDLQ�ZLOO�IDFH�IRUZDUG�RQ�WKH�WRS�RI�WKH�ERRP�DQG UHDUZDUG�RQ�WKH�ERWWRP�RI�WKH�ERRP��VHH�GLDJUDP�EHORZ���� �� 6WDUW�HQJLQH�DQG�SXVK�GLJJLQJ�ERRP�FRQWURO�OHYHU�IRUZDUG�WR�ORZHU�ERRP�RQWR�WKH�FKDLQ��6WRS�HQJLQH��� �� :UDS FKDLQ DURXQG ERRP DQG�VSURFNHW���,QVWDOO�FKDLQ�PDVWHU�OLQN�RU�OLQN�SLQ�DQG�FRWWHU�

�� 8VH�ERRP�DGMXVWHU�VFUHZ�WR�WLJKWHQ�FKDLQ���&KDLQ�VKRXOG�KDYH�HQRXJK�VODFN�WR�DOORZ�DSSUR[LPDWHO\����RI�VSDFH�EHWZHHQ�PLGGOH�RI�ERRP�DQG�FKDLQ�ZKHQ�ERRP�DQG FKDLQ�DUH�VWUDLJKW�RXW�LQ�D�KRUL]RQWDO�SRVLWLRQ��� �� 7LJKWHQ�DGMXVWHU�VFUHZ�ORFNQXW��� )RUZDUG� � &XWWLQJ�HGJH�

&XWWLQJ�HGJH� � � 5HDUZDUG��
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75(1&+(5�23(5$7,1*�,16758&7,216�
�5($'�6$)(7<�,16758&7,216�%()25(�23(5$7,1*���%H�VXUH�WKDW�WKH�HQJLQH�RLO��IXHO�DQG�K\GUDXOLF�RLO�DUH�DW�SURSHU�OHYHOV�EHIRUH�VWDUWLQJ�WKH�HQJLQH���678'<�$1'�81'(567$1'�&21752/6�%()25(�%(*,11,1*�23(5$7,21����� ,*1,7,21��0XVW�EH�LQ�21�SRVLWLRQ�WR�VWDUW�WKH�HQJLQH���0RYH�WR�2))�SRVLWLRQ�WR�VWRS�WKH�HQJLQH����� (1*,1(��7KLV�LV�WKH�WKURWWOH���FRQWUROV�HQJLQH�VSHHG���2SHUDWH�DW�IXOO�WKURWWOH��DOO�WKH�ZD\�IRUZDUG������ &/87&+�/(9(5��/RFDWHG�RQ�OHIW�KDQGOHEDU��6TXHH]H�WR�DFWLYDWH�WKH�7UDFN�'ULYH�DQG�'LJ�&KDLQ��$OO�PRWLRQ�VWRSV�ZKHQ�WKH�OHYHU�LV�UHOHDVHG��',**,1*�&+$,1�FRQWURO�PXVW�EH�KHOG�LQ�³21´�SRVLWLRQ�DV�FOXWFK�OHYHU�LV�UDLVHG�LQ�RUGHU�WR�DFWLYDWH�'LJ�&KDLQ������ '5,9(�&21752/6��&RQWURO�WUDYHO�GLUHFWLRQ�DQG�VSHHG�DIWHU�FOXWFK�OHYHU�LV�UDLVHG��/HIW�75$&.�&21752/�OHYHU�FRQWUROV�OHIW�WUDFN��5LJKW�75$&.�&21752/�OHYHU�FRQWUROV�ULJKW�WUDFN��6WHHU�WKH�WUHQFKHU�ZLWK�75$&.�&21752/6�E\�FDXVLQJ�WKH�WUDFN�RQ�RQH�VLGH�WR�URWDWH�DW�D�GLIIHUHQW�VSHHG�RU�GLUHFWLRQ�WKDQ�WKH�RSSRVLWH�WUDFN���9HU\�VORZ�VSHHG�LV�UHTXLUHG�IRU�WUHQFKLQJ�LQ�PRVW�FRQGLWLRQV��127(��%H�VXUH�RSHUDWRU�XQGHUVWDQGV�WKDW�WKH�PDFKLQH�PRYHV�%$&.�ZKHQ�WUHQFKLQJ��QRW�IRUZDUG������� ',*�&+$,1�21�2))�&21752/��7R�WUHQFK��KROG�OHYHU�LQ�21�SRVLWLRQ�ZKLOH�FOXWFK�OHYHU�LV�UDLVHG��7KH�21�2))�OHYHU�ZLOO�VWD\�LQ�SRVLWLRQ�DV�ORQJ�DV�WKH�FOXWFK�OHYHU�LV�KHOG��7KLV�DXWRPDWLFDOO\�ZLOO�DFWLYDWH�WKH�&+$,1�)25:$5'�5(9(56(�/(9(5�WR�)25:$5'�SRVLWLRQ����� &+$,1�)25:$5'�5(9(56(�/(9(5��8VH�WKLV�OHYHU�WR�UHYHUVH�FKDLQ�WR�KHOS�FOHDU�GHEULV�IURP�WKH�FKDLQ��7KH�',*�&+$,1�21���2))�OHYHU�PXVW�EH�LQ�³2))´�SRVLWLRQ�WR�SXW�WKH�&+$,1�)�1�5�OHYHU�LQ�UHYHUVH������ ',**,1*�%220�&21752/��3XOO�WR�UDLVH�WKH�GLJJLQJ�ERRP�DQG�SXVK�WR�ORZHU�WKH�ERRP���'XULQJ�QRUPDO�RSHUDWLRQ�\RX�ZLOO�KHDU�WKH�UHOLHI�YDOYH�ZRUNLQJ���*(77,1*�67$57('����� 6WDUW�DQG�ZDUP�XS�HQJLQH����� 3XW�7UDFN�'ULYH�FRQWUROV�LQ�QHXWUDO����� 6TXHH]H�WKH�FOXWFK�OHYHU�DQG�FKDQJH�WKH�7UDFN�'LUHFWLRQ�&RQWURO�WR�GHVLUHG�VSHHG�DQG�GLUHFWLRQ���� $GMXVW�WKH�WUDYHO�VSHHG�DQG�QDYLJDWH�WKH�WUHQFKHU�WR�WKH�VWDUWLQJ�SRVLWLRQ���7KH�WUHQFKHU�LV�GHVLJQHG�WR�GLJ�WRZDUG�WKH�RSHUDWRU��ZLWK�WKH�7UDFN�'ULYH�&RQWURO�LQ�UHYHUVH����:LWK�WKLV�LQ�PLQG��SRVLWLRQ�WKH�PDFKLQH�WR�VWDUW�WKH�WUHQFK���75(1&+,1*�352&('85(���� 3XW�7UDFN�&RQWUROV�LQ�QHXWUDO���� +DYH�HQJLQH�DW�IXOO�WKURWWOH��IRUZDUG������ +ROG�'LJ�&KDLQ�2Q�2II�&RQWURO�LQ�2Q�SRVLWLRQ���� 6TXHH]H�WKH�FOXWFK�OHYHU���� 6ORZO\�ORZHU�WKH�GLJJLQJ�ERRP�XQWLO�WKH�GHVLUHG�WUHQFK�GHSWK�LV�DFKLHYHG���� 3XW�7UDFN�&RQWUROV�LQ�UHYHUVH��6WDUW�DW�VORZ�VSHHG��
��� $GMXVW�WKH�WUDYHO�VSHHG�XQWLO�D�ZRUNDEOH�VSHHG�LV�UHDFKHG���8VH�D�YHU\�VORZ�VSHHG�IRU�WUHQFKLQJ�DQG�DGMXVW�IRU�VRLO�FRQGLWLRQV�DV�QHFHVVDU\��$GMXVW�VSHHG�WR�DYRLG�WUDFN�VSLQ�RU�HQJLQH�RYHUORDGLQJ���,I�REMHFWV�VXFK�DV�URFNV�RU�URRWV�MDP�LQ�WKH�FKDLQ��UHOHDVH�WKH�FOXWFK�OHYHU��WKHQ�UHYHUVH�WKH�FKDLQ�WR�GLVORGJH�WKH�GHEULV���,I�QHFHVVDU\�PRYH�WKH�WUHQFKHU�IRUZDUG�D�IHZ�LQFKHV�DQG�WUHQFK�WKH�DUHD�DJDLQ��
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%$55(72�+<'5$8/,&�75(1&+(5�6$)(7<�,16758&7,216�
�

• 5($'�6$)(7<�$1'�23(5$7,1*�,16758&7,216�%()25(�23(5$7,1*���
• 86(�&20021�6(16(�$1'�3/(17<�2)�,7��
• 'R�QRW�OHDYH�WUHQFKHU�XQDWWHQGHG�ZLWK�WKH�HQJLQH�UXQQLQJ���
• $OZD\V�OHDYH�WUHQFKHU�SDUNHG�RQ�D�OHYHO�VXUIDFH���
• 7KH�6$)(7<�&/87&+�/(9(5�RQ�WKH�OHIW�KDQGOH�EDU�LV�IRU�RSHUDWRU�SURWHFWLRQ���'2�127�7$3(�/(9(5�83�RU�RWKHUZLVH�E\�SDVV�WKLV�VDIHW\�IHDWXUH�
• 2EMHFWV�PD\�EHFRPH�DLUERUQH�ZKLOH�RSHUDWLQJ�WUHQFKHU���:HDU�VDIHW\�JRJJOHV�DQG�D�KDUG�KDW�ZKLOH�RSHUDWLQJ�RU�REVHUYLQJ����
• 'LJJLQJ�FKDLQ��DXJHU�DQG�RWKHU�PRYLQJ�SDUWV�FDQ�FXW�RII�DUPV��OHJV��RU�ILQJHUV���67$<�&/($5����
• %XULHG�FDEOHV�RU�JDV�OLQHV�FDQ�FDXVH�VHULRXV�LQMXU\�RU�GHDWK�LI�VWUXFN�ZLWK�GLJ�FKDLQ���&RQWDFW�ORFDO�DJHQFLHV�IRU�ORFDWLRQ�EHIRUH�GLJJLQJ����
• )XHO�H[KDXVW�DQG�IXHO�IXPHV�FDQ�FDXVH�LOOQHVV�RU�GHDWK���2SHUDWH�RXWGRRUV�DQG�DYRLG�EUHDWKLQJ�H[KDXVW�DQG�IXPHV����
• )XHO�IXPHV�FDQ�FDWFK�ILUH�RU�H[SORGH���'R�QRW�VPRNH�RU�RSHUDWH�QHDU�IODPHV�RU�VSDUNV����
• +\GUDXOLF�RLO�LV�XQGHU�H[WUHPH�SUHVVXUH�DQG�FDQ�JHW�XQGHU�VNLQ�DQG�EXUQ�RU�SRLVRQ���&KHFN�IRU�OHDNV�ZLWK�FDUGERDUG����
• 0XIIOHU�DQG�HQJLQH�JHW�KRW�HQRXJK�WR�FDXVH�VHULRXV�EXUQV���'R�QRW�WRXFK�XQWLO�FRRO���
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%$55(72�0$18)$&785,1*��,1&��(48,30(17�:$55$17<�
�%DUUHWR�0DQXIDFWXULQJ��,QF��ZDUUDQWV�DOO�%$55(72�HTXLSPHQW�WR�EH�IUHH�RI�GHIHFWV�LQ�PDWHULDO�DQG�ZRUNPDQVKLS�IRU�D�SHULRG�RI�RQH�����\HDU��GDWLQJ�IURP�GHOLYHU\�WR�WKH�RULJLQDO�XVHU���7KLV�:DUUDQW\�LV�LQ�OLHX�RI�DOO�RWKHU�ZDUUDQWLHV��ZKHWKHU�ZULWWHQ�RU�LPSOLHG��DQG�LV�OLPLWHG�WR�

�� 5HSODFHPHQW�RI�SDUWV�UHWXUQHG�WR�WKH�GHDOHU�DQG�RU�IDFWRU\�DQG�GHWHUPLQHG�GHIHFWLYH�XSRQ�LQVSHFWLRQ����5HSODFHPHQW�IRU�SDUWV�WR�GHDOHUV�VKDOO�EH�DW�GHDOHU�FRVW SOXV�VKLSSLQJ�FKDUJHV���� �� 7LPH IRU SLFN�XS DQG�RU�GHOLYHU\��WUDQVSRUWDWLRQ�RU�VHUYLFH�FDOOV�E\�GHDOHUV�LV�H[FOXGHG� 0DQXIDFWXUHU�UHVHUYHV�WKH�ULJKW�WR�GHWHUPLQH�UHDVRQDEOH�WLPH�UHTXLUHG�IRU�UHSDLU���:DUUDQW\�GRHV�QRW�DSSO\�WR�GDPDJH�FDXVHG�E\�DEXVH�RU�QHJOHFW���7LPH�DQG�PDWHULDOV�UHTXLUHG�IRU�QRUPDO�PDLQWHQDQFH�DQG�VHUYLFH�DUH�DOVR�H[FOXGHG�IURP�ZDUUDQW\�FRYHUDJH���(QJLQHV��HQJLQH�DFFHVVRULHV�DQG�WLUHV�DUH�ZDUUDQWHG�E\�WKH�RULJLQDO�PDQXIDFWXUHUV�DQG�DUH�QRW�FRYHUHG�E\�WKH�%DUUHWR�(TXLSPHQW�:DUUDQW\����
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75$&.�7(16,21�$'-8670(17�
�7UDFN PXVW�EH�WHQVLRQHG�HQRXJK�WR�SUHYHQW�GH�WUDFNLQJ���7RR�PXFK�WHQVLRQ�ZLOO�FDXVH�LQFUHDVHG�ZHDU�RQ�UROOHU��VSURFNHWV�DQG�GULYH�PRWRU�EHDULQJV���7KHUH�DUH�WZR�PHWKRGV�RI�PHDVXULQJ�FRUUHFW�WHQVLRQ���0HDVXUH�WKH�FRPSUHVVLRQ�RI�WKH�VSULQJV��RU�PHDVXUH�WUDFN�VDJ�

7R�PHDVXUH�VSULQJ�FRPSUHVVLRQ�
/RRVHQ�WHQVLRQ�DGMXVWHU�QXW�DQG�ORFN�QXW�FRPSOHWHO\���0HDVXUH�IUHH�OHQJWK�RI�VSULQJV���7KHQ WLJKWHQ�DGMXVWHU�QXW�WR�FRPSUHVV�WHQVLRQ�VSULQJ�SDLU�WR�D�OHQJWK�RI����´�OHVV�WKDQ�IUHH�OHQJWK���7LJKWHQ�ORFN�QXW���

7R�PHDVXUH�WUDFN�VDJ�
/LIW�WKH�PDFKLQH�DQG�UDLVH�WKH�WUDFN�RII�WKH�JURXQG���0HDVXUH�WKH�GLVWDQFH�EHWZHHQ�HLWKHU�RQH�RI�WKH�FHQWUDO�UROOHUV�DQG�WUDFN�PHWDO�FRUH�EDUV�DQG�DGMXVW�WUDFN�WHQVLRQ�WR�JHW����´�WUDFN VDJ���

7R�UHPRYH�UHSODFH�WUDFN�
&RPSOHWHO\�ORRVHQ�WHQVLRQHU�QXWV���5HWUDFW�LGOHU�FRPSOHWHO\���5HPRYH�WUDFN�IURP�LGOHU�ILUVW��VSURFNHW�VHFRQG��DQG�IURQW�UROOHU�ODVW���5HYHUVH�SURFHGXUH�WR�UHSODFH�WUDFN���$GMXVW�WUDFN WHQVLRQ�SHU�LQVWUXFWLRQV�DQG�LOOXVWUDWLRQ��
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75$&.�'5,9(�9$/9(�&$%/(�$'-8670(17�
�7KH GULYH�YDOYH�FDEOH�DQG�OHYHU�PD\�ZHDU��7KH�FDEOH�VWURNH�VKRXOG�EH�FKHFNHG�PRQWKO\�DQG�DGMXVWPHQW�PDGH�DV�QHHGHG��$Q�LQVXIILFLHQW�FDEOH���YDOYH�VWURNH�ZLOO�FDXVH�WKH�WUDFN�GULYH�WR�EHFRPH�ZHDN��� �� 5HPRYH�FRYHU�IURP�EDFN�VLGH�RI�FRQWURO�SDQHO��� �� 3XOO�WKH�FOXWFK�OHYHU�DOO�WKH�ZD\�XS�XQWLO�LW�WRXFKHV�WKH�KDQGOH�EDU�JULS��0HDVXUH�WKH�YDOYH�FDEOH�VWURNH�±�LW�VKRXOG�EH�����´����PP���� �� $GMXVW WKH FDEOH�KRXVLQJ�QXWV�WR�JHW�����´����PP��FDEOH�VWURNH��'R�QRW�LQFOXGH�DQ\�FDEOH�IUHH�SOD\�LQ�WKH�PHDVXUHPHQWV��7KH�FDEOH�UHOLHI�VSULQJ�VKRXOG�FRPSUHVV�����´�WR����´���PP��DV�WKH�YDOYH�DQG�FDEOH�UHDFK�WKH�HQG�RI�WKH�VWURNH��7KH�ORZHU�HQG RI WKH FDEOH�PD\�EH�DGMXVWHG�LI�WKHUH�LV�QRW�HQRXJK�DGMXVWPHQW�DW�WKH�XSSHU�HQG �VKRZQ��

�� 7LJKWHQ�FDEOH�QXWV�DQG�UHSODFH�EDFN�FRYHU���
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:+((/�'5,9(�1(875$/�$'-8670(17��
7KH�VSHHG�FRQWURO�FDEOHV�PD\�QHHG�WR�EH�DGMXVWHG�DIWHU�VRPH�XVH��,I�WKH�PDFKLQH�FUHHSV�ZKLOH�WKH�VSHHG�FRQWURO�LV�LQ�QHXWUDO��RU�LI�WKH�OHIW�DQG�ULJKW�ZKHHOV�PRYH�DW�GLIIHUHQW�VSHHGV ZKHQ ZKHHO�FRQWURO�OHYHUV�DUH�LQ�VDPH�SRVLWLRQV��WKH�VSHHG�FDEOHV�ZLOO�QHHG�DGMXVWPHQW��$GMXVW�WKH�FDEOHV�WR�EULQJ�WKH�SXPS�FDEOH�DUPV�WR�WKH�QHXWUDO�SRVLWLRQ��YHUWLFDO��ZKHQ�WKH�ZKHHO�FRQWURO�OHYHUV�DUH�LQ�QHXWUDO��$GMXVW�WKH�FDEOHV�WR�HOLPLQDWH�VODFN� EXW�GR�QRW�RYHU�WLJKWHQ�WKHP�VR�WKH\�DUH�H[WUHPHO\�WLJKW�DJDLQVW�HDFK�RWKHU��7KH�IURQW SXPS�GULYHV�WKH�ULJKW�ZKHHO��DQG�UHDU�SXPS�GULYHV�OHIW�ZKHHO��7KH�FRQWURO�FDEOHV�VKRXOG EH DGMXVWHG�VR�ERWK�ZKHHOV�DUH�LQ�QHXWUDO�RU�PRYH�DW�VDPH�VSHHG�ZKHQ�ZKHHO�FRQWURO�OHYHUV�DUH�LQ�WKH�VDPH�SRVLWLRQ��&KHFN�E\�VWDUWLQJ�HQJLQH�DQG�DFWLYDWLQJ�FOXWFK�OHYHU ZLWK�ZKHHO�FRQWUROV�LQ�QHXWUDO��3XW�\RXU�ZHLJKW�RQ�WKH�KDQGOHEDUV�WR�UDLVH�IURQW�ZKHHO� $GMXVW FDEOHV�VR�ERWK�ZKHHOV�DUH�VWDWLRQDU\�RU�FUHHS�DW�VDPH�VSHHG�������������������������������������������
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&+$,1�9$/9(�$'-8670(17� ��
7KH�FKDLQ�YDOYH�FRQWURO�VKRXOG�EH�DGMXVWHG�WR�FRPSOHWHO\�DFWLYDWH�WKH�FKDLQ�YDOYH�ZKHQ�WKH GLJ FKDLQ�FRQWURO�LV�LQ�µ21¶�SRVLWLRQ��7R�FKHFN�WKLV�DGMXVWPHQW��SXW�WKH�FKDLQ�RQ�RII�FRQWURO�LQ�21�SRVLWLRQ��ZLWK�HQJLQH�VWRSSHG���3XOO�WKH�FOXWFK�OHYHU�RQ�OHIW�KDQGOHEDU�XS�XQWLO�LW�WRXFKHV�WKH�KDQGJULS��:KLOH�KROGLQJ�FOXWFK�OHYHU�XS��SXVK�RQ�WKH�FKDLQ�IRUZDUG�QHXWUDO�UHYHUVH�OHYHU��,W�VKRXOG�EH�DW�WKH�HQG�RI�LWV�VWURNH��WKXV�QRW�PRYH�GRZQ�DQ\�PRUH��,I�WKH�FKDLQ�)�1�5�OHYHU�FDQ�EH�SXVKHG�GRZQ�PRUH��WKH�YDOYH�VSRRO�OHYHU�VKRXOG EH DGMXVWHG��7R�DGMXVW��UHPRYH�EDFN�FRYHU�IURP�WKH�FRQWURO�SDQHO��/RRVHQ�WKH���EROWV�RQ�YDOYH�OHYHU�DQG�URWDWH�WKH�OHYHU�SODWH�GRZQ�DERXW�����´��5H�WLJKWHQ�WKH�EROWV�DQG�FKHFN�WKH�OHYHU�VWURNH��$GMXVW�VR�WKH�YDOYH�OHYHU�FRPHV�WR�WKH�HQG�RI�LWV�VWURNH�MXVW�DV�WKH�FOXWFK�OHYHU�WRXFKHV�WKH�KDQGJULS�ZKHQ�FKDLQ�YDOYH�FRQWURO�LV�LQ�21�SRVLWLRQ��
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'$,/<�/8%5,&$7,21�5(48,5(0(176�
%H�VXUH�WR�JUHDVH�DOO�OXEULFDWLRQ�SRLQWV�DV�RXWOLQHG�RQ�SDJH���RI�WKLV�PDQXDO���
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%DUUHWR������WN�WUHQFKHU�WUDFNV�DUH�GULYHQ�E\�WDQGHP�SXPSV��IURQW�SXPS�GULYHV�ULJKW�WUDFN��VHFRQG�SXPS�GULYHV�OHIW�WUDFN���'ULYH�SXPS�E\�SDVV�YDOYHV�PD\�EH�RSHQHG�WR�DOORZ�WKH PDFKLQH�WR�EH�PRYHG�LI�WKH�HQJLQH�IDLOV���7KH PDFKLQH�PD\�EH�WRZHG�VKRUW�GLVWDQFHV������PLOH��DW�VORZ�VSHHG����PSK�PD[�����8VH�D�WUDLOHU�RU�WUXFN�IRU�URDG�WUDQVSRUW���/HIW�KDQGOHEDU�VDIHW\�OHYHU�PXVW�EH�SXOOHG�XS�DQG�KHOG�XS�ZKLOH�WRZLQJ�WUHQFKHU���
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75(1&+(5�7528%/(�6+227,1*�*8,'(�
�&$87,21����$OZD\V�XVH�H[WUHPH�FDUH�ZKHQ�WURXEOH�VKRRWLQJ�RU�PDNLQJ�DGMXVWPHQWV�RQ�WUHQFKHU���6WD\�FOHDU�RI�FKDLQ�DQG�DXJHU�ZKHQ�HQJLQH�LV�UXQQLQJ���6WRS�HQJLQH�EHIRUH�GLVDVVHPEOLQJ�DQ\�FRPSRQHQW���
$��(QWLUH�K\GUDXOLF�V\VWHP�GRHV�QRW�RSHUDWH�DQG�WKH�HQJLQH�LV�QRW�XQGHU�ORDG��� �� %URNHQ�RU�LPSURSHUO\�DGMXVWHG�FOXWFK �DFWXDWRU��FDEOH��� �� /RZ�K\GUDXOLF�RLO�LQ�WDQN�� �� +\GUDXOLF�SXPS�WR�HQJLQH�FRXSOHU�KDV�VOLSSHG��� �� 0DLQ SXPS VXFWLRQ�OHDNLQJ�DLU�LQWR�SXPS�LQWDNH�����������������������

6HH FOXWFK�FDEOH�DQG�DFWXDWRU�DUP�DGMXVWPHQW���$GMXVW�RU�UHSODFH�FDEOH���$GG RLO XQWLO LW VKRZV LQ�VLJKW�JDXJH���&KHFN�IRU�ZHDU�DQG�UHSODFH�ERWK�FRXSOHU�KDOYHV�DQG�UXEEHU�VSLGHU��DV�QHHGHG����������������������������������������������
&KHFN�PDLQ�VXFWLRQ�KRVHV�DQG�ILWWLQJV�IRU OHDNV�DQG�WLJKWHQ�ILWWLQJ�QXWV�����

%��(QJLQH�OXJV�GRZQ�RU�GLHV�DQG�ZKHHOV�DQG�FKDLQ�GR�QRW�WXUQ��� �� 5RFNV RU RWKHU�REVWUXFWLRQV�VWRSSLQJ�FKDLQ���

�� 7UHQFKLQJ�GHSWK�RU�VSHHG�WRR�JUHDW�IRU�VRLO�FRQGLWLRQV��� �� (QJLQH�LPSURSHUO\�WXQHG�RU�PDLQWDLQHG��� �� /RZ�RLO�DOHUW�FDXVHV�HQJLQH�WR�VKXW�GRZQ���
�� (QJLQH�ORVLQJ�SRZHU�GXH�WR�ZHDU��

5HYHUVH�FKDLQ�PRPHQWDULO\�WR�IUHH�LW�IURP REVWUXFWLRQ���5DLVH�ERRP�DQG�VWRS�FKDLQ���6HH�LI�REVWUXFWLRQ�FDQ�EH�UHPRYHG IURP WUHQFK���'HFUHDVH�JURXQG�VSHHG�RU�WUHQFKLQJ�GHSWK���6HH HQJLQH�PDQXDO�DQG�FRUUHFW�DV�QHHGHG���7KLV�PD\�RFFXU�ZKHQ�WUHQFKLQJ�RQ�KLOOV��/HYHO�WUHQFKHU��FKHFN�RLO�DQG�DOORZ�RLO�DOHUW�WR�UHVHW�����6HH HQJLQH�PDQXDO��
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75(1&+(5�7528%/(�6+227,1*�*8,'(���&RQWLQXHG��
�&$87,21����$OZD\V�XVH�H[WUHPH�FDUH�ZKHQ�WURXEOH�VKRRWLQJ�RU�PDNLQJ�DGMXVWPHQWV�RQ�WUHQFKHU���6WD\�FOHDU�RI�FKDLQ�DQG�DXJHU�ZKHQ�HQJLQH�LV�UXQQLQJ���6WRS�HQJLQH�EHIRUH�GLVDVVHPEOLQJ�DQ\�FRPSRQHQW���
&��&KDLQ�IDLOV�WR�URWDWH��EXW�ZKHHO�GULYH�ZRUNV��� �� &KDLQ�PRWRU�ZRUQ��

�� &KDLQ�&RQWURO�5HOLHI�9DOYH�0DOIXQFWLRQLQJ��
�� &KDLQ�GULYH�SXPS�ZRUQ���

5HEXLOG�PRWRU�RU�UHSODFH�ZLWK�H[FKDQJH�PRWRU���$GMXVW 5HOLHI�9DOYH�WR������SVL�RU�UHSODFH�UHOLHI�VSULQJ�LI�QHHGHG���� KS PRGHOV�UHOLHI�DW������SVL��5HSODFH�SXPS�
� �� &KDLQ�YDOYH�OHYHU�PDODGMXVWHG��������� $GMXVW DV VKRZQ�LQ�LOOXVWUDWLRQ��
'���7UDFNV�IDLO�WR�WXUQ��EXW�FKDLQ�URWDWHV�� �� 6SURFNHW�NH\�VKHDUHG�� �� 7UDFN�'ULYH�9DOYH�QRW�IXOO\�DFWLYDWHG��

5HSODFH�NH\�DQG�RWKHU�SDUWV�DV�QHHGHG��$GMXVW YDOYH�FDEOH�DV�VKRZQ���
�� 6SHHG�&DEOH�EURNHQ�RU�GLVFRQQHFWHG���� 3XPS�&DEOH�/HYHU�ORRVH�RQ�VKDIW��

5HSODFH�RU�UH�FRQQHFW�FDEOH��
7LJKWHQ�VHWVFUHZ�RQ�3XPS�/HYHU��(��2LO�OHDNV�LQ�K\GUDXOLF�V\VWHP������������������ �� )LWWLQJV�DUH�ORRVH�� �� :RUQ RU EURNHQ�KRVHV�� �� 2LO�DURXQG�FKDLQ�PRWRU�RU�VKDIW���

�� /HDN�DW�D[OHV��

7LJKWHQ�ILWWLQJV�RQ�KRVHV�DQG�DGDSWHUV��5HSODFH�GDPDJHG�KRVHV��,QVSHFW�PRWRU�IRU�OHDNLQJ�VKDIW�VHDO��5HEXLOG�PRWRU�RU�UHSODFH�ZLWK�H[FKDQJH�PRWRU��&KHFN���UHSODFH�ZKHHO�PRWRU�FROODU�VHDOV�5HSODFH�VKDIW�VHDOV�LQ�ZKHHO�PRWRUV���
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75(1&+(5�7528%/(�6+227,1*�*8,'(���&RQWLQXHG��
�&$87,21����$OZD\V�XVH�H[WUHPH�FDUH�ZKHQ�WURXEOH�VKRRWLQJ�RU�PDNLQJ�DGMXVWPHQWV�RQ�WUHQFKHU���6WD\�FOHDU�RI�FKDLQ�DQG�DXJHU�ZKHQ�HQJLQH�LV�UXQQLQJ���6WRS�HQJLQH�EHIRUH�GLVDVVHPEOLQJ�DQ\�FRPSRQHQW��

)��)RDPLQJ�K\GUDXOLF�RLO�FRPLQJ�IURP�EUHDWKHU�KRVH��
�� ,PSURSHU�RLO�XVHG���

�� $LU�OHDNLQJ�LQWR�RLO��

9HULI\�WKDW�K\GUDXOLF�RLO�XVHG�KDG�DQWLIRDPLQJ�DGGLWLYHV���5HFRPPHQGHG�RLO�LV�WUDFWRU�K\GUDXOLF���6KHOO�'RQD[�7'�RU FRPSDUDEOH���,QVSHFW�DQG�WLJKWHQ�ILWWLQJV�DQG�FODPSV�RQ SXPS�LQWDNH�KRVHV��*��%RRP�GRHV�QRW�OLIW��RU�GRHV�QRW�ORZHU�LQWR�JURXQG��� �� %RRP OLIW�UHOLHI�YDOYH�PDOIXQFWLRQLQJ�� �� %RRP F\OLQGHU�SLVWRQ�VHDO���GDPDJHG�RU�URG�EHQW��� �� %RRP SLYRW EXVKLQJ�VHL]HG��

$GMXVW UHOLHI�WR������SVL���7KLV�PD\�UHTXLUH�D�UHSODFHPHQW�VSULQJ�LQ�YDOYH���'LVDVVHPEOH�	�UHSODFH�SDUWV�DV�UHTXLUHG��
'LVDVVHPEOH��LQVSHFW��FOHDQ�	�UHSODFH�SDUWV�DV�UHTXLUHG���
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